
[image: image1.wmf]
FACB INDUSTRIES INCORPORATED BERHAD (48850-K)

(Incorporated in Malaysia)
Condensed Consolidated Income Statements

For The Second Quarter Ended 31 December 2007
(The figures have not been audited)
	
	Current
	
	Comparative
	
	6 Months
	
	6 Months

	
	Quarter
	
	Quarter
	
	Cumulative
	
	Cumulative

	
	Ended
	
	Ended
	
	To Date
	
	To Date

	
	31/12/2007
	
	31/12/2006
	
	31/12/2007
	
	31/12/2006

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Continuing Operations
	
	
	
	
	
	
	

	Revenue
	  98,880
	
	119,558
	
	208,640
	
	216,814

	Direct operating costs
	  (94,097)
	
	(102,086)
	
	(202,824)
	
	(185,430)

	Gross profit
	
   4,783   
	
	  17,472
	
	
  5,816   
	
	     31,384

	Other operating revenue
	          537
	
	
      270 
	
	
  4,281   
	 
	
     627   

	Operating expenses
	
(6,919)
	
	
 (9,505)
	
	   (14,630)
	
	    (16,571)

	Finance costs
	
(1,229)
	
	
 (1,554)
	
	     (2,750)
	
	      (3,063)

	Share of associated

  companies results after tax
	          435
	
	          703
	
	          842
	
	       1,500

	(Loss)/Profit before taxation
	
 (2,393)
	
	        7,386
	
	
 (6,441) 
	 
	     13,877

	Taxation
	
     400
	
	
 (2,466)
	
	
  2,362 
	
	      (3,478)

	Net (loss)/profit for the period

  from continuing operations
	
 (1,993)
	
	        4,920
	
	
 (4,079) 
	
	     10,399

	
	
	
	
	
	
	
	

	Discontinued Operation
	
	
	
	
	
	
	

	Net profit for the period

  from discontinued operation
	         -
	
	         47
	
	           99
	
	         54

	Net (loss)/profit for the period
	
(1,993)
	
	
   4,967
	
	     (3,980)
	
	     10,453

	Attributable to:
	
	
	
	
	
	
	

	Equity holders of the Company
	
(2,077)
	
	
   4,114   
	
	
 (3,398) 
	
	       8,651   

	Minority interest
	           84
	
	
      853  
	
	
    (582) 
	 
	       1,802   

	
	     (1,993)
	
	
   4,967
	
	
 (3,980) 
	 
	     10,453

	
	
	
	
	
	
	
	

	(Loss)/Earnings per share 
  attributable to equity holders
  of the Company (sen):
	
	
	
	
	
	
	

	Basic, for (loss)/profit from 

  continuing operations
	
 (2.48)
	
	
    4.90
	
	
 (4.12)
	
	
  10.32

	Basic, for (loss)/profit from 

  discontinued operation
	         -
	
	  -
	
	     0.07
	
	     (0.01)

	Basic, for (loss)/profit for 
  the period
	      (2.48)
	
	    4.90
	
	      (4.05)
	
	
  10.31

	Diluted
	    N/A
	
	
 N/A
	
	
  N/A
	
	
 N/A

	
	
	
	
	
	
	
	


(The Condensed Consolidated Income Statements should be read in conjunction with the Audited Financial Statements for the year ended 30 June 2007)
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Condensed Consolidated Balance Sheets

As At 31 December 2007
(The figures have not been audited)


          Unaudited
      Audited


	
	As At
	
	As At

	
	31/12/2007
	
	30/6/2007

	
	RM’000
	
	RM’000

	ASSETS
	
	
	

	Non-Current Assets
	
	
	

	
Property, plant and equipment
	
57,291
	
	
58,978

	
Prepaid land lease payments
	
16,114
	
	
16,219

	
Capital work-in-progress
	
       -
	
	
       314

	
Land held for property development
	
50,363
	
	
50,363

	
Investment in associated companies
	
17,232
	
	
16,256

	
Other investments
	                41
	
	           1,241

	
Deferred tax assets
	
  1,340
	
	
       419

	
	
142,381
	
	
143,790

	Current Assets
	
	
	

	
Property development costs
	
15,502
	
	
19,786

	
Inventories
	
100,574
	
	
123,593

	
Trade and other receivables
	
96,242
	
	
125,842

	
Deposits, cash and bank balances
	
18,078
	
	
23,496

	
	
230,396
	
	
292,717

	
Assets of disposal group classified as held for sale 
	    -
	
	
60,928

	
	
230,396
	
	
353,645

	Total Assets
	
372,777
	
	
497,435

	
	
	
	

	EQUITY AND LIABILITIES
	
	
	

	Equity
	
	
	

	
Share capital
	
85,163
	
	
85,163

	
Reserves
	
118,203
	
	
122,672

	
Equity attributable to equity holders of the Company
	
203,366
	
	
207,835

	Minority interest
	
25,892
	
	
35,342

	Total equity
	
229,258
	
	
243,177

	
	
	
	

	Non-Current Liabilities
	
	
	

	
Long term borrowings
	
  9,206
	
	
10,700

	
Deferred tax liabilities
	
  6,214
	
	
  7,982

	
	
  15,420
	
	
18,682

	Current Liabilities
	
	
	

	
Trade and other payables
	
72,333
	
	
100,672

	
Short term borrowings
	
53,691
	
	
104,299

	
Taxation 
	
  2,075
	
	
  1,583

	
	
128,099
	
	
206,554

	
Liabilities directly associated with assets   

        classified as held for sale 
	    -
	
	         29,022

	
	
128,099
	
	
235,576

	Total liabilities
	
143,519
	
	
254,258

	Total Equity and Liabilities 
	
372,777
	
	
497,435


	Net Assets per share (RM)
	    2.42
	
	2.48


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Audited Financial Statements for the year ended 30 June 2007)
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Condensed Consolidated Cash Flow Statements

For The Period Ended 31 December 2007
(The figures have not been audited)

	
	6 Month 
	
	6 Month

	
	Period Ended
	
	Period Ended

	
	31/12/2007
	
	31/12/2006

	
	RM’000
	
	RM’000

	Cash Flows from Operating Activities
	
	
	

	(Loss)/Profit before taxation from - Continuing operations 
	
  (6,441)
	
	
13,877

	                                                       - Discontinued operation
	              99
	
	
        54

	Adjustments for :-
	
	
	

	
Non-cash items
	
  3,617
	
	
  3,765

	
Non-operating items
	
  2,164
	
	
  3,429

	Operating (loss)/profit before working capital changes
	
     (561)
	
	
21,125

	Net changes in current assets
	
49,876
	
	
(24,910)

	Net changes in current liabilities
	      (24,993)
	
	
  (2,887)

	Cash generated from/(used in) operations
	
24,322
	
	
  (6,672)

	Interest received
	
      203
	
	
   131 

	Income tax paid
	
  (1,297)
	
	
     (658)

	Interest paid
	
  (2,323)
	
	
  (3,524)

	Net cash generated from/(used in) operating activities
	
20,905
	
	
(10,723)

	
	
	
	

	Cash Flows from Investing Activities
	
	
	

	Equity investments
	
  2,759
	
	
  (1,547)

	Other investments
	
     (243)
	
	
  (1,368)

	Effect of disposal of a subsidiary company, net of cash 

   disposed (Note A9(a))
	
  6,773
	
	     -

	Net cash generated from/(used in) investing activities
	
  9,289
	
	
  (2,915)

	
	
	
	

	Cash Flows from Financing Activities
	
	
	

	(Repayment)/Drawdown of borrowings
	      (40,621)
	
	
  9,426

	Dividend paid to a minority shareholder by a subsidiary
	
     -
	
	
     (286)

	Net cash (used in)/generated from financing activities
	      (40,621)
	
	
  9,140

	
	
	
	

	Net decrease in cash and cash equivalents
	      (10,427)
	
	
  (4,498)

	Effects of exchange rate changes
	
     (442)
	
	
     (207)

	Cash and cash equivalents at beginning of the year
	
28,947
	
	
22,219

	Cash and cash equivalents at end of the year
	
18,078
	
	
17,514

	
	
	
	

	Cash and cash equivalents comprise :-
	
	
	

	
Cash and bank balances
	
  6,961
	
	
  9,599

	
Deposits with licensed financial institutions
	
11,117
	
	
  7,915

	
	
18,078
	
	
17,514

	
	
	
	


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Audited Financial Statements for the year ended 30 June 2007)
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Condensed Consolidated Statements Of Changes In Equity

For The Period Ended 31 December 2007
(The figures have not been audited)
	
	
	Attributable to Equity Holders of the Company

	Minority
	Total

	
	
	
	Interest
	Equity

	
	Share
	Treasury
	Share
	Other
	Retained
	
	
	

	In RM’000
	Capital
	Shares
	Premium
	Reserves
	 Profits
	Total
	
	

	
	
	
	
	
	
	
	
	

	Balance at 30 June 2006
	
85,163
	
(1,225)
	
28,989
	
      1,713
	
  63,477
	   178,117
	33,337
	  211,454

	Effects of adopting FRS 3
	   -
	
  -
	
     -
	
     -
	          9,625
	       9,625
	
   -
	        9,625

	Changes in equity for comparative period 
	
	
	
	
	
	
	
	

	Currency translation gain
	   -
	
  -
	
     -
	
      1,031
	     -
	       1,031
	
   -
	        1,031

	Net profit for the period
	   -
	
  -
	
     -
	
     -
	         8,651
	       8,651
	      1,802
	      10,453

	Total income/(expenses) recognised for the period
	   -
	
  -
	
     -
	
      1,031
	         8,651
	       9,682
	      1,802
	      11,484

	Dividends
	   -
	
  -
	
     -
	
     -
	     -
	          -
	    (1,289)
	      (1,289)

	Balance at 31 December 2006
	
85,163
	
(1,225)
	
28,989
	
  2,744
	
  81,753
	   197,424
	33,850
	  231,274

	
	
	
	
	
	
	
	
	

	Balance at 30 June 2007
	
85,163
	
(1,225)
	
28,989
	
      3,427
	
  91,481
	   207,835
	35,342
	  243,177

	Changes in equity for current period
	
	
	
	
	
	
	
	

	Currency translation gain
	   -
	
  -
	
     -
	 
453
	     -
	          453
	
   -
	          453

	Net loss for the period
	   -
	
  -
	
     -
	
     -
	        (3,398)
	      (3,398)
	       (582)
	      (3,980)

	Total income/(expenses) recognised for the period
	   -
	
  -
	
     -
	
    453
	        (3,398)
	      (2,945)
	       (582) 
	      (3,527)

	Disposal of a subsidiary company
	   -
	
  -
	
     -
	
(1,524)
	     -
	      (1,524)
	    (8,868)
	    (10,392)

	Balance at 31 December 2007
	
85,163
	
(1,225)
	
28,989
	
  2,356
	
  88,083
	   203,366
	25,892
	  229,258

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Audited Financial Statements for the year ended 30 June 2007)
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Notes (In Compliance With FRS 134)
A1
Accounting Policies and Methods of Computation
The quarterly report has been prepared in accordance with the Financial Reporting Standards (“FRS”) 134 on Interim Financial Reporting issued by the Malaysian Accounting Standards Board and Paragraph 9.22 of the Bursa Malaysia Securities Berhad (“Bursa Malaysia”) Listing Requirements.

The same accounting policies and methods of computation are followed in this interim report as compared with the financial statements for the year ended 30 June 2007.
A2
Seasonal or Cyclical Factors
The Group’s operations for the current quarter and financial year-to-date were not materially affected by any seasonal or cyclical factors.

A3
Unusual Items
There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group other than those disclosed in note A9.
A4
Nature and Amount of Changes in Estimates
There were no changes in estimates of amounts reported in the previous interim period of the current financial year or changes in estimates of amounts reported in the previous financial years which have a material effect in the current quarter or the current financial year-to-date.
A5
Debt and Equity Securities
There were no issuance, repurchase and repayment of debts and equity securities during the current quarter and financial year-to-date.  As at 31 December 2007, total shares repurchased were 1,279,700 and all the shares repurchased were held as treasury shares in accordance with Section 67A of the Companies Act, 1965.  
A6
Dividends Paid

No dividend was paid during the current quarter and financial year-to-date.
A7
Segmental Reporting for the Current Financial Year-To-Date

The Group’s segmental reporting for the current financial year-to-date are as follows :-
	
	
	
	Other
	Property
	
	

	
	Steel
	Bedding
	Operations
	Development
	Eliminations
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	

	Revenue from 

  continuing operations:
	
	
	
	
	
	

	External revenue
	173,185
	28,977
	 -
	  6,478
	-
	 208,640

	Inter-segment revenue
	-
	-
	 42
	 -
	(42)
	-

	Revenue from 

  discontinued operation
	    1,930
	-
	-
	        -
	-
	     1,930

	
	175,115
	28,977
	 42
	  6,478
	(42)
	 210,570

	Results
	
	
	
	
	
	

	Results from 

  continuing operations:
	
	
	
	
	
	

	Segment results
	    (8,833)
	   1,129
	  1,808
	        675
	-
	 (5,221)

	Interest expense
	
	
	
	
	
	  
(2,259)

	Interest revenue
	
	
	
	
	
	    197

	Share of associated 
  companies results after tax
	-
	-
	  842
	 -
	-
	    842

	Taxation
	
	
	
	
	
	  2,362

	Net loss for the period
	
	
	
	
	
	   (4,079)

	Results from  

  discontinued operation
	
	
	
	
	
	      99

	Total
	
	
	
	
	
	 (3,980)
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Notes (In Compliance With FRS 134)

A8
Material Events Subsequent to the End of the Interim Period

There were no material events as at 25 February 2008 (the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report) that have not been reflected in the current quarter and financial year-to-date.
A9
Effect of Changes in the Composition of the Group
The Group completed the disposal of its entire 60%-owned subsidiary company, Kanzen TPCO Ltd (“KTPCO”) on 30 September 2007 and the company has since ceased to be a subsidiary of the Group.

(a) Effects on Consolidated Financial Position

The effect on the consolidated financial position of the Group as at the date of disposal was as follows:-

	
	As at
30/9/2007

	
	RM’000

	
Property, plant and equipment
	     40,386

	
Prepaid land lease payments
	          696

	
Inventories
	       7,647

	
Trade and other receivables
	       8,669

	
Cash and bank balances
	       8,193

	
Trade and other payables
	   (20,420)

	
Bank borrowings
	   (23,000)

	      Net assets disposed of  
	     22,171

	      Less: Minority interest
	     (8,868)

	
Realisation of translation reserves

	     (1,524)

	      Share of net assets disposed of 
	     11,779

	      Gain on disposal of a subsidiary company
	       3,187

	      Net proceeds from disposal of a subsidiary company
	     14,966

	      Less: Cash and bank balances of a subsidiary company disposed of
	     (8,193)

	      Effect of disposal of a subsidiary company, net of cash disposed
	       6,773

	
	


(b) The disposal of subsidiary company had the following effect on the financial results of the Group:-
	
	RM’000

	
Total disposal proceeds
	     15,018

	
Less: Incidental expenses incurred
	          (52)

	      Net proceeds from disposal of a subsidiary company
	     14,966

	      Less: Share of net assets disposed of 
	   (11,779)

	      Gain on disposal of a subsidiary company
	       3,187


Other than as disclosed above, there were no changes in the composition of the Group during the financial year to date.

A10
Changes in Contingent Liabilities or Contingent Assets

The contingent liabilities of the Company as at 25 February 2008 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) are RM99 million (30 June 2007 : RM124 million) of which RM97 million (30 June 2007 : RM122 million) is in respect of corporate guarantees extended in support of banking facilities/operations of the subsidiaries and the remaining RM2 million (30 June 2007 : RM2 million) is for bank guarantee issued in favour of a third party secured against the Company’s fixed deposit.
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Notes (In Compliance With FRS 134)

A10
Changes in Contingent Liabilities or Contingent Assets (cont’d)

In the financial year ended 30 June 2005, Inland Revenue Board finalized the tax assessment of a subsidiary in which certain allowances claimed by the subsidiary were disallowed.  The disallowance resulted in additional tax liability of RM1.24 million which has already been paid.  The subsidiary company has appealed to the Special Commissioners of Income Tax.  Based on the fact of the case, the company is of the view that it has a good case in its appeal.

Additional Information Required By The Bursa Malaysia Listing Requirements

B1
Review of Performance of the Company and its Principal Subsidiaries

For the current quarter under review, the Group registered a loss before taxation of RM2.39 million on the back of RM98.88 million in revenue against a profit before taxation of RM7.39 million and revenue of RM119.56 million in the comparative quarter of previous year.  The Group’s performance was mainly affected by the steel division which was affected by the downtrend in global stainless steel price since June 2007.  Sales volume was lower due to the cautious attitude of customers to withhold buying until the price direction is clearer.

For the first half of the financial year, the Group revenue decreased by 4% to RM208.64 million and reported a loss before taxation of RM6.44 million against a profit before taxation of RM13.88 million in the comparative first half of previous year.  The performance was affected by the higher cost of stock and stock value write down, which reduced the gross profit margin from 14% in previous financial year to 3% this financial year.

In the opinion of the Directors, the results for the current quarter and financial year-to-date have not been affected by any transaction or event of a material or unusual nature which has arisen between 31 December 2007 and the date of this announcement.

B2
Material Changes in the Quarterly Results compared to the Results of the Preceding Quarter

The Group registered a lower loss before taxation of RM2.39 million for the current quarter compared to a loss before taxation of RM4.05 million in the preceding quarter.  This was mainly due to improvement to the stock value by the purchase of raw materials at lower cost.  Gross profit margin improved to 5% in the current quarter from 1% in the preceding quarter.

B3
Current Year Prospects

The Group expects to achieve satisfactory results for the rest of the financial year given the stable stainless steel price in the second quarter and continuous strong underlying demand.
B4
Variance of Actual Profit from Forecast Profit

This note is not applicable.

B5
Taxation

Taxation comprises the following:-


  
  Current Quarter
         Cumulative 


Ended 31/12/2007
To Date 31/12/2007


  RM’000
RM’000

Current tax expense
 238
   327

Deferred tax assets
(448)
  (921)

Deferred tax liabilities                              
   (190)
  (1,768)  


Tax credit
   (400)
  (2,362)
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Additional Information Required By The Bursa Malaysia Listing Requirements

B5
Taxation (cont’d)

The effective tax rate on the tax credit of the Group for the current quarter is lower than the statutory rate as certain subsidiaries were in loss position.  However, the effective tax rate on the tax credit of the Group for the financial year-to-date is higher than the statutory rate due principally to certain income which is not subject to tax.
B6
Profit on Sale of Unquoted Investments and/or Properties

On 28 September 2007, the Group disposed its 5-Year MYR-KLIBOR Callable Range Accrual Investment amounting to RM1.2 million. There was no gain or loss arising from the disposal.

Save for the above, there were no sale of unquoted investments and/or properties during the financial year-to-date.
B7
Quoted Securities
(a) There was no purchase or disposal of quoted securities for the current quarter and financial year-to-date.
(b) Total investments in quoted shares as at 31 December 2007 were as follows  :-



RM’000

(i)
At cost
4


(ii)
At book value
1


(iii)
At market value
1

B8
Status of Corporate Proposals
There were no outstanding corporate proposals that has been announced but not completed.

B9
Group Borrowings

The Group’s borrowings as at 31 December 2007 were as follows :-

	
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000

	Long Term Borrowings
	
	
	

	Term loans  
	  
  9,129
	
 -
	  
  9,129

	Hire purchase payables
	
  77
	   -
	
  77

	
	          9,206
	
 -
	          9,206

	Short Term Borrowings
	
	
	

	Term loans  
	  
  2,774
	
   -
	
  2,774

	Hire purchase payables
	
102
	
   -
	
102

	Bankers’ acceptances
	
     -
	
43,928
	
43,928

	Trade loans *
	
     -
	
  6,887
	
  6,887

	
	
  2,876
	       50,815
	
53,691

	Total          
	
12,082
	       50,815
	
 62,897



* Included in the above are foreign borrowings in Ringgit equivalent of RM3.18 million.

FACB INDUSTRIES INCORPORATED BERHAD (48850-K)
Quarterly Reporting of Unaudited Financial Results for the second quarter ended 31 December 2007                  Page 9
Additional Information Required By The Bursa Malaysia Listing Requirements


B10
Off Balance Sheet Financial Instruments



Foreign Currency Contracts

As at 25 February 2008 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report), the Group has entered into the following outstanding foreign currency contracts to hedge its:-



Committed sales in foreign currencies

	Currency
	Contract Amounts

(’000)
	Equivalent Amount in

Ringgit Malaysia (’000)
	Expiry Dates

	
USD
	  727
	                2,429
  2,945

	29/02/2008 – 31/03/2008

	
SGD
	   415
	                   950
	31/03/2008 – 30/05/2008

	
EURO
	   385
	
 1,857
	28/02/2008 – 30/06/2008

	
GBP
	   395
	                2,646
	10/03/2008 – 17/07/2008


As these foreign currencies contracts are entered into to hedge the Group’s sales in foreign currencies, the contracted rates will be used to convert the foreign currencies amounts into Ringgit Malaysia upon receipts of export proceeds.

Foreign currencies transactions in the Group are accounted for at exchange rates ruling at the transaction dates, unless hedged by forward foreign exchange contracts, in which case the rates specified in such forward contracts are used. Foreign currencies monetary assets and liabilities are translated at exchange rates ruling at the balance sheet date, unless hedged by forward foreign exchange contracts, in which case the rates specified in such forward contracts are used. Exchange differences arising from the settlement of foreign currencies transactions and from the translation of foreign currencies monetary assets and liabilities are included in the income statement.


Foreign currencies transactions in the Group are accounted for at exchange rates ruling at the transaction dates, unless hedged by forward foreign exchange contracts, in which case the rates specified in such forward contracts are used. Foreign currencies monetary assets and liabilities are translated at exchange rates ruling at the balance sheet date, unless hedged by forward foreign exchange contracts, in which case the rates specified in such forward contracts are used. Exchange differences arising from the settlement of foreign currencies transactions and from the translation of foreign currencies monetary assets and liabilities are included in the income statement.

As foreign currencies contracts are hedged with creditworthy financial institutions in line with the Group’s policy, the Group does not foresee any significant credit and market risks.

There are no cash requirement risks as the Group only uses forward foreign currencies contracts as its hedging instrument.


B11
Changes in Material Litigation
The Group is not engaged in any material litigation as at the date of this report which will have a material effect on the financial position of the Group.
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Additional Information Required By The Bursa Malaysia Listing Requirements

B12
Dividend
(a) No interim dividend has been recommended by the Board of Directors in respect of the current quarter and financial year-to-date.

(b) A final dividend in respect of the financial year ended 30 June 2007 of 4% tax exempt amounting to RM3,355,312 has been approved by the shareholders at the Twenty Eight Annual General Meeting and paid on 18 January 2008.

B13
(Loss)/Earnings per Share

The (loss)/earnings per share (basic) for the current quarter and financial year-to-date are calculated by dividing the Group’s net (loss)/profit for the period attributable to equity holders of the Company with the weighted average number of shares in issue (excluding treasury shares) of 83,882,800.
	
	3 months ended
	
	6 months ended

	
	31/12/2007
	
	31/12/2006
	
	31/12/2007
	
	31/12/2006

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Net (loss)/profit attributable 

  to equity holders of the

  Company from:-
	
	
	
	
	
	
	

	  continuing operations
	    (2,077)
	
	     4,110
	
	   (3,457)
	
	    8,659

	  discontinued operation
	         -
	
	            4
	
	         59
	
	         (8)

	
	    (2,077)
	
	     4,114
	
	   (3,398)
	
	    8,651


By Order of the Board

FACB INDUSTRIES INCORPORATED BERHAD

LEE BOO TIAN (LS 007987)

Group Company Secretary

Kuala Lumpur


Date : 27 February 2008
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